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2025-2026 Annual Operating Budget
Highlights

Budget includes funding for:

*New K-12 Structured Literacy Program

eTeacher Professional Development & Training

*Phase II of classroom desktop device replacement

*STEELSs Science pilot materials grades 3-5

*Continued behavioral health support through partnership agreements
*Continued agency and law enforcement campus security

*Updated screening, monitoring and communication safety technology
eSummer Enrichment Programming for students

*Before and After school tutoring .
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2025-2026 Annual Operating Budget
Revenues — Historical View
State v. Local Share
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Pennsylvania among highest in local share of
education funding

From a national perspective, only four other states receive a higher proportion of public education
funding from local revenues than Pennsylvania.”

State/local revenue split F
87% State 67% Local

Pennsylvania

52.1%




Top budget pressure for sixth straight year is
charter tuition

Mandated costs for charter school tuition and special education, as well as the need for additional

state education funding, continue to be the most commonly reported budget pressures for school
districts. The number of survey respondents citing health insurance increases as one of their top budget
pressures has also doubled from last year.

Top budget pressures
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State and federal shares of special education
decreasing

As state and federal funding for special education have failed to keep up with the pace of growth in
expenses, the share of special education expenses covered by state and federal funding have decreased
as well. For most school districts, the difference is made up entirely by local funding.®

Percent of special education funding by source

77.4%
76.0%
69.9% ; . e e
67.4% 681% O = o2

61.8%

28.3% 26.8%  26.5% 05 1%

23.8% 231% 22.2% 21.3% 20.8%

19.9% 201%  19.8% 19.3%

- > 18.2%
i

9.8%

T 59%  54% s50% 55% 55% 5%  S1%  49%  48%  45% 47% 4%  43%

e g & ' 3z 2 2 5 =2 e g § § 7

g 2 & 8 0 3 2 0 = @ & Q & N

o o o o Q o Q o) o]
b N ™ « Y b « I ~ & Q e 2 Q
. State . Federal Remaining share (local)

36 | 2025 State of Education



2025-2026 Annual Operating Budget
Selected Expenses

HEALTHCARE

*17.6% cost increase in cost compared to 23-24
sLocal K-12 Healthcare increase approximately 13% in 23-24

*55% cost increase in cost compared to 22-23
*Local K-12 Healthcare increase approximately 20% since 22-23

lLast 2 years breaking 15 savings trend

CYBER CHARTER

*65% increase in cyber charter expenses over the past 2 years now
approaching $2 million.
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2025-2026 Annual Operating Budget
Timelin

TIMLINE

*May 12, 2025 - Proposed Final Budget Vote (4.8% increase)
*June Public Review Period

eJune 23, 2025 - Final Budget Vote
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